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To the Board of Directors
Chamber of Commerce of Springdale, Arkansas, Inc.
Springdale, Arkansas

We have audited the financial statements of Chamber of Commerce of Springdale, Arkansas, Inc. (the Chamber) for
the year ended December 31, 2018, and have issued our report thereon dated June 10, 2019. Professional
standards require that we provide you with information about our responsibilities under generally accepted auditing
standards, as well as cerfain information related to the planned scope and timing of our audit. We have
communicated such information in our letter dated November 2, 2018.  Professional standards also require that we
communicate to you the following information related to our audit.

Significant Audit Findings

Qualitative Aspects of Accounting Practices

Management is responsible for the selection and use of appropriate accounting policies. The significant accounting
policies used by the Chamber are described in Note 1 to the financial statements. As descibed in Note 1, the
Chamber adopted FASB's ASU 2016-14, Presentation of Financial Statements of Not-for-Profit Entities, in 2018.  We
noted no transactions entered into by the Chamber during the year for which there is a lack of authoritative guidance
or consensus. All significant transactions have been recognized in the financial statements in the proper period.

Accounting estimates are an integral part of the financial statements prepared by management and are based on
management's knowledge and experience about past and current events and assumptions about future events.
Certain accounting estimates are particularly sensitive because of their significance to the financial statements and
because of the possibility that future events affecting them may differ significantly from those expected.

The most sensitive estimates affecting the financial statements include the following:

Depreciable lives and estimate residual value of property and equipment
Allowance for uncollectible receivables

Deferred revenue

Classifications of net assets

Allocation of functional expenses

We evaluted key factors and assumptions used to develop the significant estimates in determining that they are
reasonable in relation to the financial statements taken as a whole.. The Board may wish to monitor throughout the
year the processes used to compute and record such accounting estimates.

The financial statement disclosures are neutral, consistent, and clear.

Difficulties Encountered in Performing the Audit

We encountered no significant difficulties in dealing with management in performing and completing our audit.
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Corrected and Uncorrected Misstatements

Professional standards require us to accumulate all misstatements identified during the audit, other than those that
are clearly frivial, and communicate them to the appropriate level of management. Management has corrected all
such misstatements. In addition, none of the misstatements detected as a result of audit procedures and corrected
by management were material, either individually or in the aggregate, to the financial statements as a whole.

Disagreements with Management

For purposes of this letter, a disagreement with management is a financial accounting, reporting, or auditing matter,
whether or not resolved to our satisfaction, that could be significant to the financial statements or the auditors' report.
We are pleased to report that no such disagreements arose during the course of our audit.

Management Representations

We have requested certain representations from management that are included in the management representation

letter dated June 10, 2019.
Management Consultations with Other Independent Accountants

In some cases, management may decide fo consult with other accountants about auditing and accounting matters,
similar to obtaining a "second opinion" on certain situations.  If a consultation involves application of an accounting
principle to the Chamber's financial statements or a determination of the type of auditors' opinion that may be
expressed on those statements, our professional standards require the consulting accountant to check with us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such consultations with
other accountants. '

Other Audit Findings or Issues
We generally discuss a variety of matters, including the application of accounting principles and auditing standards,
with management each year prior to retention as the Chamber's auditors. However, these discussions occurred in

the normal course of our professional relationship and our responses were not a condition to our retention.

This information is intended solely for the use of the Board of Directors and management of the Chamber of
Commerce of Springdale, Arkansas, Inc. and is not intended to be and should not be used by anyone other than these
specified parties.

S o

June 10, 2019
Springdale, Arkansas
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Report of Independent Auditors

To the Board of Directors

Chamber of Commerce of Springdale, Arkansas, Inc.
Springdale, Arkansas

We have audited the accompanying financial statements of Chamber of Commerce of Springdale, Arkansas, Inc. (the
Chamber) (a not-for-profit organization), which comprise the statements of financial position as of December 31, 2018 and
2017, and the related statements of activities and changes in net assefs, functional expenses, and cash flows for the years
then ended, and the related notes to the financial statements.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
accounting principles generally accepted in the United States; this includes the design, implementation, and maintenance of
internal control relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors' Responsibility

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted our audits in
accordance with auditing standards generally accepted in the United States. Those standards require that we plan and
perform the audits to obtain reasonable assurance about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial
statements. The procedures selected depend on the auditors' judgment, including the assessment of the risks of material
misstatement of the financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal control relevant to the Chamber's preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Chamber's internal control. Accordingly, we express no such opinion. An audit also includes evaluating
the appropriateness of accounting policies used and the reasonableness of significant accounting estimates made by
management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.
Opinion
In our opinion, the financial statements referred to above present fairly, in all material respects, the financial position of

Chamber of Commerce of Springdale, Arkansas, Inc. as of December 31, 2018 and 2017, and the changes in its net assets
and its cash flows for the years then ended in accordance with accounting principles generally accepted in the United States.
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Emphasis of a Matter

As discussed in Note 1, during the year ended December 31, 2018, the Chamber of Commerce of Springdale, Arkansas, Inc.
adopted Accounting Standard Update (ASU) No. 2016-14, Presentation of Financial Statements of Not-for-Profit Entities and
has adjusted the presentation in these financial statements accordingly. The ASU has been applied retrospectively to all
periods presented. The implementation had no impact on previously reported net assets. Our opinion is not modified with
respect to this matter.

o B TIE YO

June 10, 2019
Springdale, Arkansas




CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC.
(A NOT-FOR-PROFIT ORGANIZATION)
STATEMENTS OF FINANCIAL POSITION

DECEMBER 31, 2018 AND 2017

2018 2017
ASSETS
Current assets
Cash $ 205,933 $ 317,948
Certificates of deposit 39,463 38,964
Accounts receivable, net 11,664 41,120
Other current assets 15,802 6,905
Total current assets 272,862 404,937
Property and equipment, at cost
Land 10,000 10,000
Building improvements 859,593 820,912
Equipment 157,922 143,039
Furniture and fixtures 75,819 75,819
1,103,334 1,049,770
Less accumulated depreciation 597,970 609,502
Total property and equipment 505,364 440,268
$ 778,226 $ 845,205
LIABILITIES AND NET ASSETS
Current liabilities
Current maturities of long-term debt $ 9.925 $ -
Bank note payable 50,000 135,445
Accounts payable 8,437 8,047
Accrued payroll 29,518 16,879
Accrued expenses 18,500 64,533
Total current liabilities 116,380 224,904
Deferred revenue 231,431 218,624
Long-term debt less current maturities 12,841
Net assets
Without donor restrictions 242,993 195,416
With donor restrictions 174,581 206,261
Total net assets 417,574 401,677
$ 778,226 $ 845,205

See notes to financial statements.



CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC.

(A NOT-FOR-PROFIT ORGANIZATION)

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

Support and revenue
Support
Contributions
Net assets released from restriction
Total support

Revenue

Member dues
Contractual income
Membership services
Governmental
Golf tournament
Leadership
Web page sponsorships
Workforce programs
Ignite Springdale
Education
Chickin', Peelin' and Politicin'
City Future Retreat
Artwork Program
Other revenue
Interest income

Total revenue

Total support and revenue
Expenses

Program services

Management and general

Fundraising

Membership

Total expenses

Changes in net assets

Net assets at beginning of year

Net assets at end of year

YEAR ENDED DECEMBER 31, 2018

Without donor With donor

restrictions restrictions Total
5 16,109 $ 16,109
108,383 (108,383) -
124,492 (108,383) 16,109
507,861 507,861
525,161 525,161
168,009 168,009
62,876 62,876
57,857 57:857
66,842 66,842
28,772 28,772
169,678 169,678
= 76,125 76,125
124,800 124,800
78,496 78,496
18,000 18,000
2,900 2,900
19,632 424 20,056
1,140 154 1,294
1,832,024 76,703 1,908,727
1,956,516 {31,680) 1,924,836
841,802 841,802
956,832 956,832
8,075 8,075
102,230 102,230
1,908,939 - 1,908,939
47,577 (31,680) 15,897
195,416 206,261 401,677
$ 242,993 $ 174,581 3 417,574

See notes to financial statements.



CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC.
(A NOT-FOR-PROFIT ORGANIZATION)
STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS

YEAR ENDED DECEMBER 31, 2017

Support and revenue
Support
Contributions

Net assets released from restriction

Total support

Revenue
Member dues
Contractual income
Membership services
Governmental
Golf tournament
Leadership
Web page sponsorships
Workforce Programs
Ignite Springdale
Education

Chickin', Peelin' and Politicin'

City Future Retreat
Arwork Program
Other revenue (expense)
Interest income

Total revenue

Total support and revenue
Expenses

Pregram services

Management and general

Fundraising

Membership

Total expenses

Changes in net assets

Net assets at beginning of year

Net assets at end of year

Without denor

restrictions Total
$ 2,397 2,397
283,138 -
285,535 2,397
465,042 465,042
504,949 504,949
159,850 159,850
61,882 61,882
58,253 58,253
51,868 51,868
36,428 36,428
163,277 163,277
X 168,392
118,381 118,381
70,264 70,264
116,554 116,554
7,296 7,296
(3,565) 6,156
453 519
1,810,932 1,989,111
2,096,467 1,991,508
875,991 875,991
998,487 998,533
8,046 8,046
108,265 108,265
1,990,789 1,990,835
105,678 673
89,738 401,004
401,677

$ 195,416

See notes to financial statements.



"S{UBLLISIDIS |DI2UDUY O} S3JOU 939G

6£6'806" | $ 0€Z'Z01 $ G/0'8 $ 2€8'956 $ 208’1 ¥8 $

zLy'0S ¢LY'0S

981°L1 981/

Le£ Le21

lE€6°C L lE6°Z1

L¥8 /1 L¥8Z1

001’06 00106

122'92 122’92

G/9'99 G/9'99

vve'LT vvZ' 1T

868°GT 8648°6Z

L1591 [15°91

GLT'EE GLT'EE

17T LD el

60L'C 60L'C

¥8G'y G/l Z6 vl G/E'L

912’8 6S5°C Lict LTY'e 655’

z00'Z!L z00°C!1

9%’y . 99y ¥

01891 01891

8G6 71 8G6'r |

LIS ve L1S'¥C

e¥Z's1 Rz

GST'vlL STANA i

9G/'9 9/9'C 080°%

z18'/ Z18',

£96'97 891 ¥8 G0E'81L 90’8

£0€'06 168 8Ey 06865 88062

989 0% Gt L0S‘'z oLL’L

£69°0¢ | 989°| 9€8 €918 2059

285 1£0°L $ 996'C 1 $ Y4 $ 9/8'929 $ LLe‘Gey $
[pio| a:._m._mLEm_}_ Buisioipuny |[pisuac) pup sadineg

juswebBoupyy woibouy

8102 ‘LE ¥38W3D3A QIANT ¥VIA
S3SN3dX3 TYNOILONNAL 4O INIWILVIS
(NOILYZINVOYO LI4O¥d-3404-LON V)
"ONI“SYSNYRY ‘FIVADNINGS 4O IDYIWWOD 4O 3¥FFWVYHD

ucypidaidaq

SNOBUD||93SIN

woiboid yiompy

1oanay aining 4D

IO pup \ulj@ad ‘upiyD
s|opBundg apuB)
@dcupusjuiow sbod gapp
swoiBoud adi0oppIop
||ogespg

juswpuInoy o5

diysispoa

|DJUBLLIUIDAOC)

diysiaquiapy

$10§2311p jO pioog

abojsoy

auoyds|a |

SSUNN

1saJ9ju|

soubusiuIbw pup siipdes Buipjing
Buiumna |

$98} |DUOISSB}0.
suoldussqns pup sen(]
asupuauibw juswdinb]
seljddns sgindwor)

$89} pIDd {Ipaly

sel|ddns @210

a3unlinsy|

92UDPMO||D 8BD3|IW puD B|2IYaA
juswallyal pup saxoj ||oihoy
sabom pup saup|Dg



‘Sjuswainis _O_.UCUC_“_. O} s8jou s8¢

GE€8'066" | $ G9z'801 9v0'8 $ ££G5'866 $ 166'G/8 $

96v'8C 96¥'8C

€00°L€E €00°LE

£62°01 €620l

L90°E9 190°E9

99002 99002

925t 9T5'TT

ZEL'ET ZEL'ET

P6¥'vLL Q6v'vLL

08591 08591

666'1T 66617

5EE7LL Gee'Ll

9ze'0¢ 9ze'oe

Lyl'LL Lyl'LL

890'8 890’8

950t ?L6 Le EQLL 216

S0Z'6 0€9'C GL1 0LL'€ 0€9C

809'¥L 809'v 1

1969 1969

£68'81 £68'8l

€09'le ] £09'Le

165°€L L65°€L

81091 810'91L

evi'el 2.5'9 1£5°9

Z89°tlL SvT's LEE'R

L£6°9 1£6°9

06262 G61 L6 1£T°61 LTL'6

298'56 GG0’l 81G €865 PLY'vE

Ely's ¢01 4} 086'f 642'C

§29'8¢! 659°L €e8 8/£08 §9L'SY

089°0¥0 L $ PrL'TL 0zZE9 $ 18S'€09 $ SE0'8LY $
pjo| diysiequispy Buisioipuny |piBuag) pup EERIINETS

juswabouopy woibouy

£10Z ‘1€ ¥39W3D3Q 3IANT ¥V3IA
S3ISNIdXT TYNOILONNS 4O INIWILYILS
(NOILYZINVOYO LI40¥d-¥O4-LON V)
"DNISYSNYY ‘FIVADNNAS 40 IDYIWNWOD 40 ¥IFWVHD

uoynidaidaq

SNOBUD||23SINN

woiboud yompy

joaupey aining Apn)

UBjod pun ulj@ad ‘uppiyd
s|opBundg apub
aoupudjuiow abnd gapp
swpaboid adioppop
[[Pgespg

juswiDuINo | Jjoc)

diysiappan

[PIUBWIUIBACL)

diysiaquiapy

SIOp2IIP jO pI0og

abojsoy

auoydsja|

SaIIN

Jsaisju|

sdupusjuibw pup siipdal Bulpjing
Buuioa |

$93} |DUOISSJOI
suondusgns pup sangg
@upbusjuipw juswdinbg
sai|ddns Jsjndwon)

S99} IR HIpaiD)

sal|ddns @210

eoubpinsuy|

a3upmo||o abpa|iw pup a1ysA
juswalijal pup saxpy ||0JADg
seBom pup ssup|og



CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC.
(A NOT-FOR-PROFIT ORGANIZATION)
STATEMENTS OF CASH FLOWS
YEARS ENDED DECEMBER 31, 2018 AND 2017

2018 2017
Cash flows from operating activities
Change in net assets $ 15,897 b 673
Adjustments to reconcile change in net assets to net cash
provided by operating activities
Depreciation 50,472 28,496
Decrease in accounts receivable 29,456 1,810
Decrease (increase) in other current assets (8,897) 4,604
Increase (decrease) in accounts payable 390 (5,966)
Increase (decrease) in accrued payroll 12,639 (12,570
Increase (decrease) in accrued expenses (46,033) 50,533
Increase (decrease) in deferred revenue 12,807 (6,487)
Net cash provided by operating activities 66,731 61,093
Cash flows from investing activities
Purchase of equipment (115,568) (280,685)
Certificates of deposit, net (499) (51)
Net cash used by investing activities (116,067) (280,736)
Cash flows from financing activities
Short term borrowings, net (85,445) 235,445
Long term borrowings, net 22,766 (100,000)
Net cash provided (used) by financing activities (62,679) 135,445
Net decrease in cash and cash equivalents (112,015) (84,198)
Cash and cash equivalents at beginning of year 317,948 402,146
Cash and cash equivalents at end of year $ 205,933 $ 317,948
Supplemental information
Caosh payments of interest expense $ 4,466 $ 6,961

See notes to financial statements.



CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC.
(A NOT-FOR-PROFIT ORGANIZATION)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1) Summary of significant accounting policies:
Nature of activities -

Chamber of Commerce of Springdale, Arkansas, Inc., (the Chamber), is a not-for-profit organization which was incorporated
in the state of Arkansas on June 24, 1946, The Chamber promotes economic growth and development in Springdale,
Arkansas, as well as community involvement and interaction. Revenues are derived primarily from membership dues,
economic and industrial development contracts, and various programs provided for the community.

Basis of accounting -

The accompanying financial statements have been prepared on the accrual basis of accounting in accordance with
accounting principles generally accepted in the United States.

Basis of presentation -

In accordance with generally accepted accounting principles, contributions received are recorded as net assets with donor
restrictions or net assets without donor restrictions, depending on the existence or nature of any donor restrictions.

When a restriction expires, net assets with donor restrictions are reclassified o net assets without donor restrictions upon
satisfaction of the time or purpose of the restriction and reported in the statement of activities and changes in net assets, as
net assets released from restriction.

Income taxes -

The Chamber is a not-for-profit organization exempt from federal and state income taxes under Internal Revenue Code
Section 501(c)(6) and therefore has made no provision for income taxes in the accompanying financial statements. In
addition, the Chamber has been determined by the Internal Revenue Service not to be a "private foundation" within the
meaning of Section 509(a) of the Internal Revenue Code.

The Chamber's tax returns are open and subject to examination by the Internal Revenue Service from the 2015 tax year
torward. However, there are currently no audits in process for any open tax years.

Estimates and assumptions -

The preparation of financial statements in conformity with generally accepted accounting principles requires management to
make estimates and assumptions. These estimates and assumptions affect certain reported amounts of assets and liabilities
and disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues
and expenses during the reporting period. Actual results could differ from those estimates.

Functional allocation of expenses -
The costs of providing program services and other activities have been summarized on a functional basis in the statement of

activities and changes in net assets. Accordingly, certain costs have been allocated between program services, management
and general, fundraising, and membership.



CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC.
(A NOT-FOR-PROFIT ORGANIZATION)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1) Summary of significant accounting policies: (continued)

Cash equivalents -
For purposes of the statement of cash flows, the Chamber considers all highly liquid short-term securities with original
maturities of three months or less to be cash equivalents. However, no such investments were owned by the Chamber at
December 31, 2018 and 2017.

Property and equipment -

Property and equipment is being depreciated based upon the straight-line method over the estimated useful lives of the
individual assets. Estimated useful lives are as follows:

Years
Building improvements 20- 39
Equipment 3-10
Furniture and fixtures 5-10

Repairs and maintenance along with replacement cost of insignificant items are expensed as incurred, while major
acquisitions of property and equipment are capitalized.

Accounts receivable and allowance for uncollectible accounts -

Accounts receivable are stated at unpaid account balances, less an allowance for uncollectible accounts of $570 at
December 31, 2018 and 2017.

The Chamber uses the allowance method of accounting for bad debts. This allowance, as of the end of each year, is
determined by management based upon a complete review of all individual account balances comprising total accounts
receivable. Management considers past credit history, member’s financial condition, subsequent payment of account
balances, and other facts as appropriate.

The Chamber's pracfice is fo charge off any account or portion of account when the account is determined by management to
be uncollectible due to failure to meet repayment terms, deteriorating or deteriorated financial condition, or for other reasons.

Deferred revenue -

The Chamber records membership dues as deferred revenue when a commitment is made by the Chamber member. The
amount of dues recognized as revenue each month is recorded ratably over the membership term using the straight-line
method. The Chamber also records fees collected in advance for special events as deferred revenue. Such fees are
recognized as revenue when the events occur. Deferred revenue consists of unrecognized membership dues of $200,794
and $188,141 and special event fees collected but unearned of $30,637 and $30,483, at December 31, 2018 and 201 7

respectively.
Advertising -

The Chamber follows a policy of charging the cost of advertising to expense as incurred. There was no advertising cost for
the years ended December 31, 2018 and 2017.



CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC.
(A NOT-FOR-PROFIT ORGANIZATION)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 1) Summary of significant accounting policies: (continued)
Promises to give -

Promises to give are recognized when the donor makes an unconditional promise to give monies or other non-cash items to
the Chamber. A conditional promise to give is recorded when the condition on which it depends is substantially met. Donor-
restricted promises to give are reported as increases in net assets with donor restrictions. When a time or event restriction
expires, net assets with donor restrictions are reclassified to net assets without donor restrictions.

Contributed services -

No amounts have been reflected in the financial statements for donated services. The Chamber generally pays for services
requiring specific expertise. However, many individuals volunteer their time and perform a variety of tasks that assist the
Chamber, but these services do not meet the criteria for recognition as contributed services.

Interest -

Total interest expense was $4,466 and $6,961 for the years ended December 31, 2018 and 2017, respectively, none of
which was capitalized.

Recent accounting pronouncements -

In May 2014, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) 2014-09,
Revenue from Contracts with Customers. ASU 2014-09 provides guidance that an entity should recognize revenue to depict
the transfer of promised goods or services to customers in an amount that reflects the consideration to which the entity expects
to be entitled in exchange for those goods and services. ASU 2014-09 is effective for annual and interim periods beginning
after December 15, 2016. In August 2015, FASB issued ASU 2015-14, Revenue from Contracts with Customers, ASU 2015-
14 deferred the effective date of ASU 2014-09 to annual periods beginning after December 15, 2018. Management is
currently evaluating the impact, if any, ASU 2014-09 will have on the Chamber's financial position, results of operations, and
its financial statement disclosures.

In February 2016, the FASB issued ASU No. 2016-02 ('ASU 2016-02"), which creates Accounting Standard Codification
(ASC) Topic 842, Leases, and supersedes the lease accounting requirements in Topic 840, Leases. In summary, Topic 842
requires entities that lease assets - referred to as 'lessees” - to recognize on the balance sheet the assets and liabilities for the
rights and obligations created by those leases. The amendments in ASU 2016-02 are effective for fiscal years, and inferim
periods within those fiscal years, beginning after December 15, 2018. Therefore, the amendments in ASU 2016-02 will
become effective for the Chamber at the beginning of its 2019 fiscal year. Management is currently assessing the impact of
implementing the new guidance on the Chamber’s financial statements.

Change in accounting principle -

In August 2016, the FASB issued ASU 2016-14, Presentation of Financial Statements of Not-for-Profit Entities, with the goal of
improving not-for-profit entity (NFP) financial statements to provide more useful information to donors, grantors, creditors, and
other financial statement users. The ASU significantly changes how NFPs present net assets on the face of the financial
statements by reducing the number of classes of net assets from three to two. The ASU also requires disclosure of expenses by
nature and functional classification, eliminates the requirement to prepare a reconciliation in the statement of cash flows when
applying the direct method and requires additional disclosures about liquidity and availability of the enfity's resources. The
Chamber has implemented ASU 2016-14 and has adjusted the presentation in these financial statements accordingly. The
implementation had no impact on previously reported net assets.



CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC,
(A NOT-FOR-PROFIT ORGANIZATION)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 2) Operating lease commitments:

The Chamber leases certain office equipment under two non-cancellable operating leases. The lease terms are sixty months
and expire in March 2021 and June 2023. The monthly lease obligation is $947.

The Chamber also leases a luxury suite at a local stadium under a non-cancellable operating lease. The lease term is thirty-
six months and expires in June 2021. The annual lease obligation is $20,000.

As of December 31, 2018, the total remaining operating lease payments under the non-cancellable operating leases are as
follows:

2019 $ 31,364
2020 31,364
2021 © 23,471
2022 840
2023 420

3 87,459

Note 3) Net assets:
Net assets without donor restrictions are available for general obligations of the Chamber.

Net assets were released from donor restrictions by incurring expenses satisfying the restricted purpose or by the occurrence of
other events specified by the donors at December 31, 2018 and 2017:

2018 2017
Donated building 3 6,410 3 6,410
Ignite Springdale fund 101,857 275,632
Benevolent fund 116 1,096
Total restrictions released $ 108,383 $ 283,138

Net assets with donor restrictions are restricted by donors to be used for some specific purpose or over a specific time. Net
assets with donor restrictions are restricted to the following purposes at December 31, 2018 and 2017:

2018 2017
Donated building $ 104,704 3 111,114
Ignite Springdale fund 43,907 69,252
Benevolent fund 25,970 25,895

Net assets with donor restrictions 3 174,581 $ 206,261




CHAMBER OF COMMERCE OF SPRINGDALE, ARKANSAS, INC.
(A NOT-FOR-PROFIT ORGANIZATION)
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2018 AND 2017

Note 3) Net assets: (continued)

The Chamber has $187,183 of financial assets available within one year of the balance sheet date to meet cash needs for
general expenditures consisting of cash of $136,056, certificates of deposits of $39,463, and receivables of $11,664.
Receivables are subject to implied time restrictions but are expected to be collected within one year.

The Chamber has a goal to maintain financial assets, which consists of cash and cedificates of deposits, on hand to meet one
month of normal operating expenses, which are, on average, approximately $156,000. The Chamber has a policy 16
structure its financial assets to be available as its general expenditures, liabilities, and other obligations come due.

In addition, as part of its liquidity management, the Chamber invests cash in excess of daily requirements in various short-term
investments, including certificates of deposits. As more fully described in Note 6, the Chamber also has committed lines of
credit in the amount of $250,000, which could be drawn upon in the event of an unanticipated liquidity level.

An explanation of the specific uses of net assets with donor restrictions are as follows:
Donated building -

A building was donated to the Chamber for use as its office in May, 1996. The fair market value of the building at the date
of donation was $250,000. The Chamber has elected to adopt an accounting policy to imply a time restriction on the
building which expires over the building's useful life of 39 years. This allows for better matching of the recognition of the non-
cash donation with depreciation taken each year. The Chamber transferred $6,410 from net assets with donor restrictions to
net assets without donor restrictions during 2018 and 2017.

Ignite Springdale fund -

The Ignite Springdale fund consists of monies designated for a targeted series of strategic and community-minded initiatives
expected to impact Springdale and Northwest Arkansas over the next decade. The primary objectives of the initiative include
elevating entertainment and retail, creating technology jobs, insuring a pro-business attitude of Springdale's elected officials,
implementing a small business education program and creating new downtown development.

Benevolent fund -
The Benevolent fund arose from excess funds received from the United Way of Springdale upon its merger with the United
Way of Fayetteville. These funds are controlled by a separate board of directors, but are in the Chambers name. Certain

donor imposed restrictions have been placed on these funds. They must be used in or for the Springdale community, and
there is a $1,000 maximum contribution limit to each donee.

Note 4) Retirement plan:

The Chamber maintains a 401 (k) defined contribution salary deferral plan covering substantially all of its employees. Under
the plan, the Chamber matches each employee's salary deferral dollar for dollar up to five percent of their salary. In 2018
and 2017, the Chamber made contributions into the plan of $56,001 and $40,616, respectively.

Note 5) Related party transactions:

The Chamber maintains a policy of conducting its business activities, as much as possible, with members of the Chamber.
These activities are conducted in the ordinary course of business as arm's length transactions.
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Note 6) Bank note payable:

Bank note payable at December 31, 2018, consists of a $250,000 line of credit from a commercial bank to be drawn upon
as needed through February 10, 2020. Interest is payable monthly at 5.75%, with all principal and unpaid accrued interest
due at maturity. The note is secured by a lien on the Chamber's corporate office building and had an outstanding balance of
$50,000 and $135,445 for the years ended December 31, 2018 and 2017, respectively.

Note 7) Long-term debi:
The Chamber maintains an installment note with a financial institution. The installment note has an interest rate of 2.90%
with monthly payments of $872 and matures in May 2021. The note is collateralized by a certain vehicle and has an

outstanding balance at December 31, 2018, of $22,746.

Long term debt matures as follows:

2019 $ 9,925
2020 10,217
2021 2,624
$ 22,766
Note 8) Fair values of financial instruments:

The following methods and assumptions were used to estimate the fair value of each class of financial instruments for which it
is practicable to estimate that value:

Cash and interest-bearing deposits -
The carrying amount of cash and interest-bearing deposits is its fair value.

Bank note payable and long-term debt -
The terms of the Chamber's bank note payable and long-term debt are reset periodically to reflect current market conditions.
Consequently, the carrying amount of such liabilities approximates their fair value.
Note 9) Concentrations:
At various fimes throughout the year, the Chamber may have cash deposits in excess of federally insured limits. Such deposits
are maintained in well capitalized commercial banks. In management's opinion, the associated risk is minimal. At
December 31, 2018, there were no deposits in excess of federally insured limits.
Note 10)  Subsequent events:
Management has evaluated subsequent events through June 10, 2019, the date which the financial statements were available

for release. Management is not aware of any subsequent events that would require recognition or disclosure in the financial
statements.



